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Gantlemen:

Wa have considered your application for recognition of erxamption from
Federal income tax ur.ler sectfon 8501(c)(4) of the Internal Revenue Code.

Tha evidence submitted discloses that you were inacrporated I
B, under the nonproffit laws of the State of . Your purposas
briefly stated, are:

1. To prov'Aa for usintenance, preservaticn, and architectural
control of the residence lots and comwon area, and;

2. 1o promote the health, safeaty, and welfare of ths residents
of t'a prc,arty, ‘

Your application for exomptlon discloses that you have two types of
Hambera, 1) Ciass A oenbers who are homeowners, antitled to ons vote for
nach lot owned, an! 2) Class B members who are lot ownert-eithar the
daveloping company or bulldara-who are entitled to thres vntes for each
lot owned. You ntate that you have [l Class A membere and [l Clanc B
mambars.

section 501(a)(4) of the Coce grants exemption to:

“Ciwvle Yeapues cpoovpanisations uot orvganitea for prof!t but
oparatod exaluslmly £9v tha prometion of soclal wel). .o . !

Sectton Luodlleais) 10, of the Income Ta Ragulations .ate:!

"An cogenlzation is ovarated exclusively for the promotion

o mocial weltare 17 (¢ ta jrlmarlly engaged in promoting

v aomaway the conmon pood a1.d gensral welfare of the people

ol the commun'ty, An orpanization embiraced within this section
1n opesatad neimarily for the purpose of br&nm ahout civie
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Revenue Ruling 74-99, published {n Cumulative Bulietin .974-1, page 131
\larified by Reveilus Ruling 00-83) seta forth ertain requirements that
a 'lomoowners Asscoclation' must meet to qualify for evemption under Code
anctinn 501(c)(4), ms sat forth below:

Lo It must werve a '"'cummnity" which bears a reasonably recognizalle
relaticnship to an area ordinarily {derntifiad as governmontal,

2. 1t must not oconduct activities d'rected to the axtarior
maint snange of privatea residances, and

4. The common areas or facilities it owns (Jd rniintaine muast
ve for the use and enjoymsut of the genarml puhlin.

lased on the {nfurmation you furnished and *he applicable Law and
regulatious, a- cited ubove, we coneclude tha® you are not orpganized and
oparated for moclal welfare purposes and do Lot qQualify frr Fadarel
incoma tax exanption under seation 80L(c)(®). This corclusion {s basa!l
on the fret that rou axe currently controlled by the devalopar and
bulldars who have the majority of w ves within the Associatlon. Your
sorporata Articles provide that you are organized to pmvide for the
maintenance, jp.esarvation, a:d arahitectural controi ~f renidential lota
(a5 well an common areas) and not for  gommnity' which Laare a
reasonal ly recognizable relationship to an area ovuinarily !Jentified an
governm it ). ‘

“actim 529 of the Internal Revenue Code provides that ~ertain home
aowne) asaaciaticons may elsot tu {ila Form 1120~ whish, in effant
parnit.c the akejusim of axempt function Llnooma from pross loneoes, Tala
elaatlon must he made timaly and must Lo made each vear, lao ssed is 4
11.0-1 for your {nformation, You would otherwisa he required to file
your return on form (120,

I? vou do not agrec vith thess aonealusions, you mav, «{thin 30 days from
the date o f thin ‘stter, file in duplicate s briaf ! L.a factas, ‘aw,
et oari a0 clearly sotn forth your position. [f you dasire ai
ot e b 0 o0t D nlease indloate this in your pratest. Tha
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If we 40 not nesar frum you within 30 days, this letter «il1 bhe owr
determination {n tha matter,

Sincerely youre,

I
District Uivactor
Encloaurws:
Publicarion ».
rore 11200 |

Publication %68
Forma 60108




